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Rent guidelines 
out of RAP? 
By Carol Kroot 

The state legislature last week 
passed a bill which contains a pro­
vision that some San Franciscans 
fear may stymie the City'• Rehabili­
tation Assistance Program (RAP). 

The bilil enables the Ctty to bor­
row and lend money for the purpose 
of helping c e r t a i D neighborhoods 
bring their housing up to code. 

But a section inserted at the last 
minute at. the insistence of the Cali­
fornia Real Estate• Association, could 
weaken the City's ability to apply 
rent guide.Jines to buildings receiv­
ing RAP loans. 

The 1ect:ion says focal agencies 
may devise• irent controls to prevent 
precipitous re,nt bikes. Howe,ver, the 
guidelines would "apply only to 
structures which contain 12 or more 
dwelling units after rehalbilitation 
and to structures for which loans 
exceeding five thousand d o 11 a r s 
($5,000) per dweUing unit have been 
extended pursuant to this part." 

Alfred Goldberg, San Francisco's 
Superintendent of Building Inspec­
tions, said thait according to City in-

te•rpretation, rent guidelines can be 
placed on structures under 12 units 
as well. "Sinca I administer it," 
said Goldberg, "I wHl proceed ac­
cordingly." 

Goldberg said he had the City At­
torney's verbal opinion that the law 
does not exclude dwe111ngs with fe·W• 
er than 12 units. And if the City is 
taken to court over this issue and 
loses, s·aid GoJdberg, the City will 
go back to Sacramento to request an 
amendment to the legislat:ion. 

However, Ca 1 vi n Welch of the 
Haight-Ashbury Neighborhood Coun­
cil and the City's Fair Housing Plan­
ning Committee, said that San Fran­
cisco should test the provision in 
court before instituting the RAP 
program. "Until the City takes it to 
court, I'm going to reserve my judg­
ment and support for this," he said. 

Wekh noted that very few of the 
structures in that. part of the Haight 
slated for RAP have 12 unUs or 
more. He added that estimates for 
rehabilitation costs average far be­
low the $5,000 per unit mark. 

RAP was authorized by the City's 
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Board ·of Supervisors last June in 
. r esponse to fund cuts in Federally 
Assisted Code· Enforcement (FACE), 
and· rehabilitation needs in certain 
neighborhoods, including the Haight­
Ashbury. 

Under the program, the Bank of 
America would lend the City $20 mil­
lion at a low rate of interest and the 
City would in tum lend that money 
below mai'ket rate to homeowners . 
for housing rehabilitation. 

To, prevent unreasonable rent hikes 
,and resulting te.nant dislocations, 
t he Board called for rent guidelines 
u, the program. 

\ The California Real Estat e, As-
i;ociation got wind . of this, said a 

/c ity employee who asked ,to remain 

I 
anonymous, and so at the last min­
ute threw its own rent control sec­
tion in the state's legislation. 

There was no way to get the sec­
tion out, said another City Hali staff 
member, and still have the enabling 
act pass the legislature. 
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